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       TEXCHEM RESOURCES BHD

     (16318-K)

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS – 30 JUNE 2003

1.
Review of performance
The Group’s operating profit for the second quarter ended 30 June 2003 had increased by 24% as compared to the preceding year’s quarter mainly due to the turnaround in profitability of the Consumer Division and the additional profit contribution from the Sea Master Trading Group recently acquired in April 2003.

Despite the increase in turnover, the profit before tax achieved in the half year ended 30 June 2003 was lower than that of the similar period in 2002 mainly due to the higher share of losses in associates in the current quarter in respect of brand building expenses incurred by PT Technopia Lever undertaken jointly with PT Unilever Indonesia to promote our mosquito coils actively in Indonesia to garner market share.

2. Variation of results against preceding quarter

For the quarter under review, the Group recorded a lower profit before tax of RM960,000 as compared to preceding quarter’s profit before tax of RM2.1 million mainly due to :

· the gain on disposal of investment in the preceding quarter 

· the higher share of losses in an overseas associate, PT Technopia Lever in which continuing advertising and promotion activities were undertaken in the current quarter to promote our mosquito coils in Indonesia

3.
Prospects for 2003
Barring unforeseen circumstances, the Group’s profit before tax is anticipated to improve in the remaining year as the prevailing business outlook is expected to be more promising in the forthcoming months.

4.
Profit forecast


Not applicable as no profit forecast was published.

5.
Tax expense

	
	Half year ended 30 June

	
	2003

RM’000
	2002

RM’000

	Current tax expenses

Malaysian – current

Overseas – current
	1,465

181
	1,827

224

	
	1,646
	2,051

	Deferred tax expense
	274
	(132)

	
	1,920
	1,919


The Group’s effective tax rate is higher than the statutory corporate rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purpose as group relief is not available.

6. Unquoted investments and properties

There were no material purchases and disposals of unquoted investments and properties during the period under review other than as disclosed in note 8B herein and the notes to the interim financial report. 

7.
Quoted investments
There were no purchases and disposals of quoted securities during the period under review.

8.
Status of corporate proposal announced
A. Conditional Voluntary Take-Over Offer of Fumakilla Malaysia Berhad (“FMB”) by Texchem Resources Bhd (“TRB”)

The above proposed corporate exercise had been completed except for the Proposed Special Issue of 13,000,000 new TRB shares (“Special Shares”) to be issued to bumiputra investors to be approved by the Ministry of International Trade and Industry (“MITI”).  As at todate, a balance of 4 million Special Shares are still pending implementation.

We had on November 15  2002 applied to the MITI and Foreign Investment Committee (FIC) and on November 21  2002 applied to the Securities Commission (SC) for the extension of time from December 31 2002 to December 31  2004 for the allocation of the balance of the 4 million Special Shares to be issued to bumiputra investors.  

MITI had on January 11  2003 approved our application for extension of time up to December 31  2003.

Approval from FIC had been obtained on January 27  2003 for the extension of time to December 31  2004 and approval from SC had been obtained on April 4  2003 for the extension of time to December 31  2003.

B. Proposed Restructuring and Subsequent Listing of Newco on the Singapore Exchange Securities Trading Ltd. (Proposed Listing).

On 21 July 2003, TRB made an announcement that TRB intends to enter into a conditional share sale agreement with a wholly-owned new company to be incorporated in Singapore (‘Newco’) for the proposed restructuring vide a disposal of its entire equity interest in Texchem-Pack (M) Bhd (Texpack) comprising 18,000,000 ordinary shares of RM1.00 each in Texpack to Newco for a total disposal consideration to be announced in due course to be satisfied by the issuance of new ordinary shares of S$1.00 each in Newco credited as fully paid-up at par and/or cash (‘Proposed Newco Acquisition of Texpack’), as may be announced later. At the same time then, Texpack will also dispose of Texchem-Pack (Penang) Sdn. Bhd., a dormant company which is one of Texpack’s subsidiaries, to the Company at a consideration to be announced later (‘Proposed Disposal’).

As a result of the Proposed Disposal and Proposed Newco Acquisition of Texpack, Texpack together with Texpack’s subsidiaries i.e. Texchem Engineering Plastics Sdn. Bhd., Texchem-Pack (KL) Sdn. Bhd. (formerly known as Izutex Sdn. Bhd.), Texchem-Pack (Johor) Sdn. Bhd., Texchem-Pack (Thailand) Co. Ltd., Texchem-Pack (Vietnam) Co. Ltd., and Texchem-Pack (Wuxi) Co. Ltd. (collectively Texpack and the aforesaid subsidiaries is called “the Texpack Group”) will become subsidiaries of the Newco.

Thereafter, TRB intends to seek a listing of the Newco on the Singapore Exchange Securities Trading Ltd. (‘Proposed Listing’) and subsequent to the Proposed Listing intends to retain between 70% to 75% of the shareholdings in the Newco.

9. Borrowings and debt securities
	
	30 June 2003

RM’000

	Current

Secured

Unsecured
	5,679

145,097

	
	150,776

	Non-current

Unsecured
	58,994

	
	209,770


The above borrowings are denominated in Ringgit Malaysia, Thai Baht and US Dollar.

The breakdown of the debt / borrowings denominated in each currency are highlighted as follows: - 

	Current

Secured

Ringgit Malaysia
	RM’000

5,679

	Unsecured

Ringgit Malaysia

Thai Baht 

US Dollar
	136,481

38

8,578

	
	150,776

	
	

	Non-current

Unsecured
Ringgit Malaysia

Thai Baht

US Dollar
	RM’000

43,961

643

14,390

	
	58,994


10.
Off balance sheet financial instruments
The Group entered into forward exchange contracts amounting to RM1.9 million as at 30 June 2003.

11.
Changes in material litigation
There is no material litigation by the Company or its subsidiaries. 

12.
Dividend

A first interim tax-exempt dividend of 3% has been declared on 21 July  2003 and payable on 5 September 2003.

13.
Basic earnings per share
The calculation of basic earnings per share for the period is based on the net profit attributable to ordinary shareholders of RM872,000 and the number of ordinary shares outstanding during the period of 109,181,123.

BY ORDER OF THE BOARD

TAN PENG LAM

GROUP FINANCE DIRECTOR
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